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= Y Why Has PJM Been Successful?

 |tis access to transmission and markets in
which to operate.

The PJM footprint includes several zones over multiple states.

Present:

« Stretches over several states including Pennsylvania, New Jersey,
Delaware, Maryland and West Virginia

« 250+ members

100+ Transmission Service Members

Overall Market Expansion:

« Will be extending into Kentucky, lllinois, Indiana, Michigan, Ohio,
Tennessee, and Virginia

* 50+ new members
30+ Transmission Service Members
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AEP, ComEd, Dominion and DPL
will integrate into PJM, which will

iIncrease PJM'’s load
to 132,000 MW. Current PJM 64,000

Amer. Elec. Power 21,000

ComEd & lllinois Power 26,000

Dominion Virginia Power 17,000

Dayton 4,000

Manitoba
Future PJM 132,000
Montana North Dakota * » -
Current MISO 83,000 s S
Current SPP 39’000 South Dakota N \ ode Island
Current MISO-SPP 122,000 Wyoming e Michigan m Connecticut
ebraska ennsylvania New Jersey
East Kentucky Coop. 2,500 e » ‘ e Delaware
Ameren 12,000 Colorado . feana ﬁ ‘%s“\‘g y . llllan;yla;r;il ’
First Energy 13,000 ity =5 M.
Consumers 12’000 Oklahoma Arkansas
N. Ind. Pub. Serv. Co. 3,000 Mewtexco ‘W PJM
\f_,e\i S Georgia

Future MISO-SPP 164,500 B

Louisiana
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= Y Why Has PJM Been Successful?

« |tis unified and coordinated operations.
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Why Has PJM Been Successful?

* It is authority to act in the interest of
reliability.
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= Y Why Has PJM Been Successful?

* |t is Independence.

Independent Board

Members Committee
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= Y Why Has PJM Been Successful?

|t is a broad and open stakeholder process.
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= Y Why Has PJM Been Successful?

* |t is being responsive to our members and
our regulatory and legislative entities.

* What’s New?

— Evolution of
Market Rules
Operating Practices
Planning Process

— Integration of New PJM Participants
+ Congestion Management “White Paper”
MISO/PJM Joint Operating Agreement
« AEP/DP&L Reliability Plan
ComEd Reliability Plan

— Reaction to August 14t Blackout
Delay ComEd Integration
Advocate for Root Cause Analysis
Self-Evaluation / Lessons Learned

_  Assure Compliance with NERC Near-Term Action List
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_g,pjm Why Has PJM Been Successful?

 |tis a regional perspective with local interest.
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= Y Why Has PJM Been Successful?

* It is proven performance.

Reliability Improved
Generator Performance Improved by 35%

New Power Supply Attracted
7500 MW’s of new generation on line
775M$ of transmission upgrades completed

Wholesale Energy Prices Reduced
Wholesale prices dropped to $35.33/MWH in 2002
from $43.63/MWH in 2001

Demand Response Empowered
PJM’s demand response programs grew 300 percent

in 2002.
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= Y Why Has PJM Been Successful?

* |t is a model that is not tied to a particular
geography or market segment.

PJM Western
Region

Generation

PJM Eastern
Region
Demand

Transmission
Response
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Any questions?



